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vrrcata afsajfa ark W-m aft 
3TftTffTTT 
1 1 IfKqfl, 1995 

3TT.3TT. 3 4(3l)— 7 T'T- aTTrffs Stffflfa sffr fsfa- 
w alf sa aaTtrTs st wt / ff sqrTTixffpr ai 7 " 
frafsa H SS 3tT3W3r £ 1% WTft aWaa 

faff. sft 7T srTr^ft V4f aaforfaft wf fra awfsra 
aa a faffas art xrfr arfoa 

srs aaffa sfaarfa ffs<tT (fafstma) srMaaa, 1956 

( 1956 4X 42) ft »rrrr 10 ft TTHTO (l) 3Tar 

wstt vafoarff ar aara qrfs fa apata sfa^fa ana 
fafaw stf n:T5?m aara ^ awfx fata. ft 
^T-f?rfsPTi it faRfafatf SPTg’ft it fafsfca: aftER 
^Txrr t 3 ft raa ejpt ff xasnaT 4 % % as- 

aaa if aparta nfr^fx sfp fsffw atf swrirffa 
afkfforfoa it S«TT STffT 3TTT -WTH t % xta f®TSSTff 
faforfa fafwas ft aw swt % f ; w, w-fffwf 
if XW WftWT % XXTW ft af ft aaXiTPT 
crfwffr war £ 1 


faraars TT-fafti 243 % w?, fwafaffa xafafa, 

243a swanfw ft xrwt: 

“2 43a Wr'T 3fk Wifi % akT *fswiff 
Maw 

W wMwt if aMwa % srMw ft# wt Mr 
gff ft, farafafta, w[ff afkwrff % fpr asw^iff 
ffMwfM WXT I 

(1) ay aft ww wrrff % fora aforwt star for 
4 rrntfr w w asr wr wt afk tot 
faff as asrsrw gra if Mr 1 M faw^nfr 
% fan fasif wta wtx w? setht ft 
fosrfor if wr 5 r Tfr % XT^ff % a srff 
aaaH araTi sa^ra a^r^foT 1 yrffoaffrata 
aV afafoaiaaf an faa^a fwsa, faa% 
wfta awf % ara a aaar aara % wt^- 
if aaraa ?r^aa fPTT, at% faai wr 1 1 

(ar) w«ra>aia %■ Tra arrai : snfar war wna - 
fkff ipar afsat wrar at aa ra % w 
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it % '• i ;»i it 4 ; -i =1 !'-V 

Fa art % faq srrasaa? |fTt— 

(i) aara araat F ar to% arro 

ST r T TO Ftr ; fl TO {• afTO U r i ; T TO 

aft-?;, 

(ii) aaar % ?m %?t it sma to arte tow 

TO I 

(w) “UTpfr % gicff” if TO TT W TOR aTO at 

cfpsjRTT-—saroswra- at Prat aiqra % 

rArr g-q- ar STIR SRSTT | TOR C aw 

if vl srrif ar% tot jit tot sn% it, Far 
sar*r seto tot tort, fro% am it “rrrpr" 
ma mz frn (wt %w* ttor ‘trrfa; to 
wTcfi 11 ’ firfas? frar) tor toto tort aTgat % 
fteq qar arFfror tott ar Scar ar^ar % 
5=rnr ir ora; tot ar? Tfacr m3 vs ar%ar: 
q-r^ fa? to at# tor aarar Fr to tt 
fru sr<T tort I aft arm? uTp?i FarafTO 

3fh sfjJicT TOR 'fit ta- m ft RR TO, %% 

Fir to at ijcrt at qfr aramr rrrfff % 
wi% it atar sfk torto ftRfarfm to 
a (ii) if fafafaR % tost?: ttort tor i 

(a) “rrrfat f ’art'” a tot iron aRarat to— 
fqRfrrfTO a? srfdRs at# tot Ttfff f 
?mf if tot aff fen ara?rr — 

(i) ar?ff f a?m srrffcr ar rrm to, 

(ii) tor t safer Far tot art ttrtt 

fest sttots % tors % faqsTraasar 

* 

(iii) sr% fas ns far a % sraro it, 
wi% if saranrr m gfcmm Trrffsr ft ni 
arftr % sr%Rm % far to; 

(iv) str ft str 4a? sr j viz ft ata~: 
infq> a rtffira sra 3fk sf^ra: 

ta aa ft eaaa a/acir ft; 

(a) "fTTfff %' arat’ ; t arffra ffar ana arar 
sr— farafafara % afafaaa ftf aa araff 
% ?aT?r a 'TTffTa aft Fa ?tt aiaar— 

(i) aaiaar % Ftt gfaa aa # atfsar 

aa, arfa- ft ?rr ftsrta a ar % Rtr ar 
?ra?a qft arfff ir sraa aca ft aaraat % 
aFa ’-ir arfra % arFfaia aa arffaa aa 
arFa?r aa at aiaa aifar fraaaa at taar 

l, aa?^ aa fa? fa tor arafaa aa Fa 
5RTO arfa? % faq aa aaa arfaa fa aa 
a Fnat at fa-rfa a afaa? aal; 


(ii) wasa it aam Far aa tr a,at fat at 

to ia (ii) ar la (iv) % aara arro % 

?ira a aar ara faar aar ft; 

(iii) ar aa ait aaaa ar |aaar?nr aataa to 
a % a? ; taa ir Ft ?ara it to to fro aar 
ft i 

(ir) snrwrfTOr?;, aaarf ?rrfa araf?ma aarfaa 
aft—fa aar l a f z> ar faafr aafa aara 
at aifat % ?n% a aar a>t at aa Taaa 
if ffatwaafa ar arfaranr a ar| srraarFaaR, 
aaarf, aftaraT ara g:r?T m sr?a«rr % cfk 
to ft, afro aft afar i 

(2) aaf aaFTTOraf % fm, a^ afaara frar fa a 
arfat at afaafati % faq aaa rR to 
sita Far afaafcrat at arot/aa^t ?raat 
srffnrfaaf F?raa arnF % F?rq Far aRr-afaat 
to aft snaroir ft i ar|at at aFaafaat 
% ftq qa ^rt, snararaf % ara-ara, fafa- 
faFaa aft ^aa^ar at a?aa:— 

(a) fa^a % faq ar^a ararara if afaa fiaat 
% faq TOt a'faafaaf; 

(a) gqra: aaa afaafaaf, arfarf Tt ajtat f 
faq afarr; 

(a) arTO araa% arfaat (aTfafaaf) %ara a 
aaaa arar a?aaa % faq aaa arTOTO % 
faq aat aat afaafaat; 

(a) aFaafaaf at qaa: aaa | 3 fta afaafa/ 
arfaa arrfa % to if aaaa g-rar a-faaarr 
if aaft aat | fa% Faq aaaa arar arfar a 
araaa vrfaara snror aaar star; 

(a) arfaa atsaraf arfa % faq rraaa % ara if 
afaaatfa, arqar # qaa: aaa afaafaat, 
af?; atf ff; 

(3) a tot aara aat aript at aaaTa ar?aatat 
af aFaafaaf at aqaar arfa faaa % at 
art faaat % vtaa aaa aa aa fa aTqa 
t tort aaata a faar ft 1 aara-qaa#a 
arFa faaa% gaarara aa faaRa aift 
atar 1 

(4) aaaa aara afaar % faroraa % 24 Fat tr 
ataa arqa at afaafaal at arfta / faat % 
Faq afaar ate arfr atar 1 

(5) araat at ata a anta %araa a afa araa 
afsar % taRraa % faq, aaar aara at, 
aaa fraff % faq a faar ata at aqa?fr % 
Fr fort % afaa ar 'aaara faaa a 
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IT— 3 (ii)] 

—t^RT^Sf gTTT favepT ?prf« 

% ftrq wfhxrTf%) sft «ft 75% ft, $tt 
VjWFT 3PPT if 'iT^TO^r^TT | rft^T?^ STTFi'T 

wft t^^rcrr fWr f¥ t srfJnrfJpif €r fsr^r srrr 

tfeiRfPt: *PTTP1 ?, 3 R P 37 fo trip? ^T 
% ttct if% % ft trmjR ^rnt ?r ft 1 
*RSJ Jr ftw TTvft fTftr, iffe ^Ftf ft, 3?T 
¥Tff? gft TiTf^r^r tTfsr Jr yft ^t ^rr%fr 1 

( 6 ) TTTffrf 3 frc Jr fepPT %*rPT% it nfe WTf^, 

rtf^r yfte «Pt ryjt^ft % 48 tii % sftrrc 4T 
?H?m fewtr (#*5 faror-T sniffer % fJrq 
f^PMprcre^r % srrfsRrrfcjft gro y«rrfmribpr) 
Jr 'TfJr, ^ft '#ft TfJr ft, tsr sprnvr stJpj) 
% rrr«r #=€t trt srfJnffJrsif €r *rj?*rt 
Jr srew TfrrT | eft *r??4 g^rrwf ®frr wfc 
§TTT rrf^T tpTTPT ^ ^t FSRRPTT fRt I 
w rfR^fn it ft^r ^ft frfa, ?rfe wtf ft, 
rrrf^ %"t infa-T Trfyr it Jr ^rteft w 
ftjft 1 ” 

?*tft : '^r| [rt. 1/ e o/qtrf / 9 4 ] 

fearer: lisnr^rt, 1995 qtr.nn.mr^fwfr, snarer 

SECURITIES AND EXCHANGE BOARD OF 
INDIA 

NOTIFICATION 
Bombay, the 11th January, 1995 

S.O. 34(E).—Wheeras the Securities and Ex¬ 
change Board of India is satisfied that it is necessary 
in the interest of trade and public interest that the 
bye-law made by the Madras Stock Exchange 
Ltd., should be amended as provided hereunder: 

Now therefore in exercise of the powers conferred 
by sub-section (1) of section 10 of the Securities 
Contracts (Regulation) Act, 1956 (42 of 1956), 
The Securities and Exchange Board of India hereby 
makes the amendment to the bye-laws of Madras 
Stock Exchange Ltd., specified in the Schedule 
below, and in pursuance of the nroviso to sub¬ 
section (4) of that section, the Securities and Ex¬ 
change Board of India, in the interest of the trade 
and In public interest and to facilitate regulation 
of Transactions between clients and brokers without 
delay hereby dispenses with the condition of pre¬ 
vious publication of the said amendments to the 
bye-laws. 

SCHEDULE 

After the existing bye-law 243, the following 
bye-law being 243A shall be inserted : 

“243A REGULATION OF TRANSACTIONS 
BETWEEN CLIENTS AND BROKERS 
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Notwithstanding anything to the contrary con¬ 
tained in these Bye-laws, the following shall re¬ 
gulate the transactions between Clients and Brokers: 

(1) It shall be compulsory for all Member 
brokers to keep the money of the clients in a 
separate account and their own money in a sepa¬ 
rate account. No payment for transactions in which 
the Member broker is taking a position as a 
principal will be allowed to be made from the 
client’s account. The above principles and the 
circumstances under which transfer from client’s 
account to Member broker’s account would be al- 
Uwe,! are enumerated below. 

(A) Member Broker to keep Accounts.—Every 
member broker shall keep such books of accounts 
as will be necessary to show and distinguish in 
connection with his business as a member— 

(i) Moneys received from or on account of 
and moneys paid to or on account of 
each of his clients and, 

(i 1 ) the moneys received and the moneys paid 
on Member’s own account. 

(B Obligation to pay money into “clients 
accounts”.—Every member broker who 
holds or receives money on account of 
a client shall forthwith pay such money 
to current or depoist account at bank to be 
kept in the name of the member in the title of which 
the words “clients” shall appear (hereinafter referred 
to as “clients account”). Member broker may keep 
one consolidated clients account for all the clients 
or accounts in the name of such client, as he thinks 
fit: Provided that when a Member broker receives 
a cheque or draft representing in part money be¬ 
longing to the client and in part money due to the 
Member, he shall pay the whole of such cheque or 
draft into the clients account and effect subsequent 
transfer as laid down below in para D (ii). 

(C) What moneys to be paid into “clients ac¬ 
count”.—No money shall be paid into clients ac¬ 
count other than— 

(i) money held or received on account of 
clients; 

(ii) such money belonging to the Member as 

may be necessary for the purpose of 
opening or maintaining the account; 

(iii) money for replacement of any sum which 

may by mistake or accident have been 
drawn from the account in contravention 
of paraj D given below; 

(iv) a cheque or draft received by the Member 

representing in part money belonging to 
the client and in part money due to the 
Member. 
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(D) What moneys to be withdrawn from “clients 
accounts”.—No money shall be drawn from clients 
account other than— 

(i) money properly required for payment to or 

on behalf of clients or for or towards 
payment of a debt due to the member 
from clients or money drawn on client’s 
authority, or money in respect of which 
there is a liability of clients to .the Mem¬ 
ber, provided that money so drawn shall 
not in any case exceed the total of the 
money so held for the time being for 
such each client; 

(ii) such money belonging to tlte Member as 

may have been paid into the client ac¬ 
count under para 1 C(ii) or 1 'G(iv) given 
above; 

(iii) money which may by mistake or accident 

have been paid into such account in con¬ 
travention of para C above. 

(E) Right to lien, set-off etc., mot affected.— 
Nothing in this para 1 Shall deprive a Member 
broker of any recourse or right, whether by way of 
hen, set-off, counter-claim charge or otherwise 
against moneys standing to the credit of clients 
account. 

(2) It Shall be compulsory for all Member 
brokers to keep separate accounts for client’s secu¬ 
rities and to keep such books of accounts, as may 
be necessary, to distinguish such securities from 
his ! their own securities. Such accounts for client’s 
securities shall, inter-alia, provide for the follow¬ 
ing:— 

(.a) Securities received for sale or kept pend¬ 
ing delivery in the market: 

(b) Securities fully paid foe, pending delivery 
to clients; 

•(c) Securities received for transfer or sent 
for transfer by the Member, in the name 
of client or his nominee (s); 

(d) Securities that are fully paid for and are 
held in custody by the Member as secu¬ 
rity (margin etc. Proper authorization 


from client for the same shall be obtain¬ 
ed by Member; 

(e) Fully paid for client’s securities registered 
in the name of Member, if any, towards 
margin requirements etc.; 

(3) Members Brokers shall make payment to 
their clients or deliver the securities purchased 
within two working days of pay-out unless the 
client has requested otherwise. Stock Exchange 
shall issue a Press Release immediately after the 
pay-out. 

(4) Member brokers shall issue the contract 
note for purchasejsale of securities to a client 
within 24 hours of the execution of the contract. 

(5) In case of purchases on behalf of clients. 
Member brokers shall be at liberty to close out 
the transactions by selling the securities, in case 
the client fails to make the full payment 
to the Member Broker for the execution of 
the contract within two days of contract note 
having been delivered for cash shares or 
before pay-in day (as fixed by Stock Exchange 
for the concerned settlement period), which¬ 
ever is earlier, unless the client already has 
an equivalent credit with the Member. The 
loss incurred in this regard, if any, will be 
.met farom the margin -money .of that client. 

(6) In case of sales on behalf of clients, 
Member brokers dial! be at Liberty to close out the 
contract by effecting purchases if the client 
fails to deliver the securities sold with valid 
transfer documents within 48 hours >of the Con¬ 
tract note having been (delivered or before 
delivery day (as fixed by Stock Exchange 
authorities for the concerned settlement period), 
whichever is earlier. Lobs on the transaction, 
if any, will be deductible from the margin 
•money of that client.” 

Place : Bombay 

"Dated •: 11th January, 1995 

[No. l|bO|SE|94] 

S. S. NADKARNI, Chairman 
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